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Fannie Mae and Freddie Mac Update

a Mortgage Boutique is a division of
first community mortgage

Effective Date

Effective Immediately

Update:

Interested Party Contributions and Lender Incentives

In coordination with Fannie Mae and Freddie Mac and in consultation with FHFA, both have reviewed
their definitions related to interested party contributions and lender incentives and are updating the
related requirements to provide greater specificity, including:

Providing more detailed definitions of interested parties, interested party contributions, sales
concessions and lender incentives

Defining “affiliation” for the purpose of interested party contributions requirements

Specifying that incentives from lenders that are, or are affiliated with, an interested party are
considered sales concessions

Adding realtor rebates to the list of examples of sales concessions

Specifying that costs associated with builder forward commitments obtained prior to entering into
a contract with the Borrower may be excluded from interested party contribution requirements if
they were not incurred specifically for the subject transaction

Freddie Mac Updates to Lender Incentives

Removing the $500 limit and the requirement that lender incentives must be documented in the
Mortgage file

Requiring that lender incentives must not be funded through the Mortgage transaction (e.g.,
premium pricing)

Specifying that lender incentives may not be considered when qualifying the Borrower (e.g., as a
source of funds for closing or reserves)

Guide impacts: Sections 5501.6 and 5501.7

Fannie Mae Update to Lender Incentives

Increased the $500 limit on lender incentives to $2,500.00

Should you have any questions, please reach out to your Account Executive or Client Manager
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