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Effective Date
Effective the weekend of September 27, 2025

Update:
Property Assessment and Valuation
Value Acceptance Messages
e The value acceptance and value acceptance + property data messages will be simplified. A new
message will also be added reminding lenders that when a purchase loan casefile is eligible for
value acceptance or value acceptance + property data, to proceed with the offer the property
value provided in the loan application must reflect the sales price.
DU Underwriting Findings and Report
e The Day 1 Certainty section of the DU Underwriting Findings report will be updated with the
following:

o The section will include a new header.

o Anew row will indicate value acceptance + property data eligibility.

o The Rep & Warrant row will be updated so it not only reflects representation and
warranty relief for appraisals with a CU risk core of 2.5 or less but will also reflect the
representation and warranty relief received on loan casefiles that are eligible for value
acceptance, and loan casefiles eligible for value acceptance + property data when the
property data collection has been completed.

The following illustrates a loan casefile that was eligible for value acceptance + property data
and the property data collection has been completed.

Day 1 Certainty

Valuation Option

Value Acceptance @ Not Eligible
Value Acceptance + Property Data & Eligible
Rep & Warrant V Eligible
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Limited Cash-Out Refinance Transactions

The amount of cash back the borrower may receive in a limited cash-out refinance transaction will
be increased from the lesser of 2% of the unpaid balance of the new mortgage or $2,000 to the
greater of 1% of the unpaid balance of the new mortgage or $2,000. DU will be updated to reflect
these new cash back limits and will require assets to be documented for liabilities being paid off
with the transaction that exceeds these new limits (vs. the current requirement for asset
documentation for the entire amount of non-subject liabilities being paid off with the transaction).
When providing information on the liabilities that will be paid off with the transaction, include any
liabilities associated with the subject property in section L4. Qualifying the Borrower of the loan
application on Line D., and any liabilities not associated with the subject property on Line E.

D. For Refinance: Balance of Mortgage Loans on the Property to be paid off in the Transaction
{See Table 3a. Property You Own) 5

E. Credit Cards and Other Debts Paid Off
(5ee Table 2c. Liabilities — Credit Cards, Other Debts, and Leases that You Owe) 5

Note: The Selling Guide will be updated Oct. 1, 2025, to include this policy change; however, lenders
may take advantage of the new limits with the DU V. 12.0 Sept. Update.

First-time Homebuyer Determination

The Selling Guide specifies that an individual who is a displaced homemaker or single parent will
be considered a first-time homebuyer if they had no ownership interest in a principal residence
other than a joint ownership interest with a spouse during the preceding three-year time period.
DU will be updated to determine if the borrower is a first-time buyer under this exception.
When the borrower specifies in Section 5. Declarations of the loan application that they have had
ownership interest in another property in the last three years, but that borrower can be
considered a first-time homebuyer using this exception, the lender can provide “FTHB Exception”
in the DU Policy Feature Description associated to that borrower and DU will determine the
borrower to be a first-time homebuyer.

When this exception is used, a verification message will be issued informing the lender that at
least one borrower has been identified as a first-time homebuyer using the exception for a
displaced homemaker or single parent, and that the lender must confirm that the exception does
apply to the borrower.
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Restricted Stock
e Restricted stock is being added as an income type in DU. Lenders must enter the applicable
income amount in Section 1e. Income from Other Sources of the loan application as an Other
Income Source with a description of Restricted Stock.

Income Source Monthly Income

Other w

Description

Restricted Stock

e DU will include the value provided in the total income and issue a verification message reminding
the lender to confirm the restricted stock units have vested and have been distributed to the
borrower without restrictions, and that the income is calculated and documented in accordance

with the Fannie Mae Selling Guide.

Should you have any questions, please reach out to your Account Executive or Client Manager
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